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Economic Update

October Highlights :

The Central Statistics Agency (BPS)
today released Gross Domestic
Product (GDP) data for the second
quarter of 2025. Indonesia's Gross
Domestic Product (GDP) grew by
5.12 percent year-on-yea, exceeding
the 5.05 percent recorded in the
same period last year.

The Central Statistics Agency (BPS)
reported that on a monthly basis, or
month-to-month (mtm), the growth
was 0.21% higher than the previous
month, or 0.28%. Meanwhile, on an
annual basis, it was 2.86%, higher
than the 2.65% year-on-year growth
recorded in September 2025.

The Central Statistics Agency (BPS)
recorded a surplus in Indonesia's
goods trade balance in September
2025. The trade surplus reached
US$4.34 billion during the period,
down from US$5.49 billion the
previous month.

The Bank Indonesia Board of
Governors Meeting (RDG) on
October 21-22, 2025 decided to
maintain the Bl-Rate at 4.75%, The
Deposit Facility interest rate is
3.75%, and the Lending Facility
interest rate is 5.50%.
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Economic growth
The Central Statistics Agency (BPS) today
released Gross Domestic Product (GDP) data for
the second quarter of 2025. Indonesia's Gross
Domestic Product (GDP) grew by 5.12 percent
(year-on-year), higher than the 5.05 percent
recorded in the same period the previous year. Indonesia's economic
growth during this period was driven by maintained public consumption.
This was supported by fiscal stimulus, the distribution and thickening of
social assistance, the 13th salary for civil servants, military personnel, and
police, as well as long holidays that encouraged increased population
mobility.*

The Central Statistics Agency (BPS) reported that on a monthly basis, or
month-to-month (mtm), inflation was 0.21% higher than the previous
month, or 0.28%. Meanwhile, on an annual basis, it was 2.86%, higher
than the September 2025 figure of 2.65% year-on-year. In October 2025,
gold jewelry contributed 0.21% to inflation, red chilies 0.06%, chicken
eggs 0.04%, chicken meat 0.02%, and carrots 0.01%. Furthermore,
historically, in each October from 2021 to 2025, the commodities that
contributed to inflation were generally food, beverages, and tobacco,
which are volatile commodity components.?

Indonesia's Trade Balance

The Central Statistics Agency (BPS) recorded a
surplus in Indonesia's goods trade balance in
September 2025. The trade surplus reached
US$4.34 billion during that period, down from
USS$5.49 billion the previous month. With this
consecutive surplus, Indonesia's trade balance recorded a surplus of
USS$33.48 billion from January to September 2025. This surplus stemmed
from a US$47.20 billion surplus in the non-oil and gas sector, while the oil
and gas sector recorded a US$13.72 billion deficit.?

TIAGE DALANCE

Bank Indonesia (Bl) recorded foreign exchange reserves at the end of
September 2025 at US$148.7 billion, down from US$150.7 billion at the
end of August 2025. The development of foreign exchange reserves was
influenced, among other things, by government foreign debt payments
and Bank Indonesia's rupiah exchange rate stabilization policy in the face
of persistently high global financial market uncertainty. The foreign
exchange reserves at the end of September 2025 were equivalent to
financing 6.2 months of imports, or 6.0 months of imports and
government foreign debt payments, and were above the international
adequacy standard of approximately 3 months of imports.*
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Table 1. Economic Indicators

Source: bi.go.id

Indicator Spt' 25 Oct' 25
Inflation (yoy) 2.65% 2.86%
Inflation (mtm) 0.21% 0.28%
Trade balance 4.34 *
(USD Billion)
Foreign Exchange 148.7 &
Reserves (USD
Billion)

Note: *not yet released

Table 2. Economic Indicators

Indicator Q1'25 Q2'25
GDP 4.87% 5.12%
BOP (USD Million) (504) (8,174)
CAD (USD Million) (177) (3,014)
Source: bps.go.id
Table 3. Commodities

Commodity Spt'25 Oct'25
Brent Oil

(USD/Barrels) 67.02 65.07
WTI (USD/Barrels) 62.37 60.98
CPO

(MYR/Metricons) 4,305.00 | 4,185.00
Coal (USD/Metricons) 106.20 104.15
Gold (USD/troy oz) 3,858.96 | 4,002.92
Source: Bloomberg

Table 4. Currencies

Currencies | Spt'25 Oct'25 | % Change
USD/IDR 16,665 16,631 0.20%
USD/HKD 7.7827 | 7.7702 0.16%
USD/SGD 1.2901 1.3010 -0.84%
USD/MYR | 4.2070 | 4.1895 | 0.42%
USD/CNY 7.1214 | 7.1199 0.02%
JPY/USD 147.90 | 153.99 -4.12%
AUD/USD 1.5121 1.5279 -1.04%
EUR/USD 0.8523 | 0.8668 -1.70%
GBP/USD 0.7437 | 0.7603 -2.23%

Source: Bloomberg

Table 5. Reference Interest Rate

Indicator Spt'25 Oct'25
Bl 7DRR 4.75% 4.75%
Fed Funds Rate | 4.00-4.25% | 3.75 - 4.00%

Source: Bloomberg
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Balance of Payments
Bank Indonesia (BI) recorded a deficit of USS$6.7

billion in the second quarter of 2025 in

Indonesia's Balance of Payments (BOP). This

deficit increased compared to the USS600 million

deficit recorded in the same period last year, and
the USS800 million deficit recorded in the fourth quarter of 2024. This
deficit occurred because the current account and capital and financial
accounts recorded negative figures. The current account deficit was
recorded low amid the global economic slowdown and commodity prices.
Meanwhile, the capital and financial account recorded a controlled deficit
amid still high global financial market uncertainty.’

Capital Inflow

The Jakarta Composite Index ( JCI ) fell 0.25%

to 8,163.88 at the close of trading on Friday

(October 31, 2025). Based on the IDX-IC

Sectoral Index, six stock sectors experienced

corrections today. The industrial sector fell the
most, down 1.50%, followed by the property and raw materials sectors,
which fell 1.16% and 0.96%, respectively. Meanwhile, the other five
sectors strengthened. The infrastructure sector led the way with a 1.13%
increase, followed by the transportation and non-primary consumer
goods sectors, which rose 0.57% and 0.32%, respectively.®

Exchange Rate Movement
The rupiah exchange rate against the US dollar
closed higher in trading on Friday (October 31,
2025). The rupiah closed higher while other
Asian currencies performed mixed. According to
Bloomberg data, the rupiah closed 0.03% higher at Rp16,631 per US
dollar. Meanwhile, the US dollar also strengthened 0.04% to 99.56.
Throughout October 2025, the rupiah strengthened 0.20%, from
Rp16,665 per US dollar at the end of September 2025.7

Interest rate
e The Bank Indonesia Board of Governors Meeting
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¢#s3 (RDG) on October 21-22, 2025 decided to
maintain the BIl-Rate at 4.75%, The Deposit
Facility interest rate is 3.75% and the Lending
Facility interest rate is 5.50%. This decision is
consistent with the low inflation forecast for 2025 and 2026, which is
within the target range of 2.5+1%, efforts to maintain the stability of the
Rupiah exchange rate in line with fundamentals amidst still high global
uncertainty, and synergies to strengthen economic growth. Going
forward, Bank Indonesia will continue to monitor the effectiveness of the
transmission of the loose monetary policy that has been implemented,
the prospects for economic growth and inflation, and the stability of the
Rupiah exchange rate in utilizing the room for lowering the BI-Rate.®
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Our View

Macroeconomics Indicators and Forecast

Indicator 2020 2021 2022 2023 2024 2025

GDP -2.19% | 5.02% 5.31% 5.04% 5.03% 4.70% - 5.00 %
1323;'0” 168% | 1.87% | 551% | 3.61% 157% | 2.00%-3.50%
Other

FFR 0.25% | 0.25% 4.50 % 5.50% 4.50% 4.00% - 4.25 %
BI7DRR 3.75% | 3.50% 5.50 % 6.00% 6.00% 4.25 % - 4.50%
USD/IDR 14,050 | 14,263 | 15,572.50 | 15,399.00 | 16,132.00 | 16,400 - 16,500

GDP or economic growth achievement. Indonesia's economic growth in the third quarter of 2025 is
expected to remain stable at around 5 percent, supported by improving household consumption and
solid investment, although it has not yet shown significant acceleration.

Inflation. Inflationary pressures are expected to remain low and manageable, in line with stable food
supplies, maintained inflation expectations, and an appropriate monetary policy response.
Meanwhile, Bank Indonesia will remain focused on controlling inflation by continuing to strengthen
synergies with the government through the Food and Agriculture Policy Teams (TPIP) and Food and
Agriculture Policy Teams (TPID), increasing the efficiency of regional food supply chains, and
expanding the implementation of the National National Food Security Program (GNPIP) nationally.

Fed Funds Rate (FFR). At its December meeting, the last in 2025, the Fed has not indicated any
certainty that it will cut interest rates again. This is because the Fed has confirmed it will monitor
changes in the employment landscape very carefully following a recent series of layoffs at major US
companies.

Bank Indonesia (Bl). Bank Indonesia (Bl) is expected to still have the opportunity to cut its benchmark
interest rate, or Bl Rate, by 25 basis points this year. Although the likelihood of further rate cuts by the
Fed in the remainder of 2025 is starting to diminish, the market still anticipates additional easing in
2026.

Rupiah exchange rate. Bl is expected to maintain the rupiah exchange rate against the US dollar at
around Rp16,100-16,500 in 2025. This outlook is supported by Bl's commitment to maintaining rupiah
exchange rate stability, attractive yields, low inflation, and Indonesia's continued positive economic
growth prospects.
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